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License
In Nigeria

Requirements. Process. Costs.
Practical Insights.
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Mini-Grid Permit in Nigeria: Requirements, Cost, Process and What
Investors Need to Know

Description

If you are planning to establish a mini-grid in Nigeria, there-is'something you need to
understand before you spend money on solar panels, batteries; transformers, meters and
distribution infrastructure.

You need to get the regulatory structure right first.
A mini-grid is not simply a solar project.

It is an electricity supply business.

And electricity supply is regulated.

The Nigerian Electricity Regulatory Commission (NERC) is the regulator responsible for the
mini-grid framework at the federal level, subject to the regulatory jurisdiction applicable in
a particular State. NERC’s current Mini-Grid Regulations 2026 apply to isolated mini-grids
of up to 5SMW per site and interconnected mini-grids of up to 10MW per site.

In this article, | will explain, in plain language:

e What a mini-grid is.

e The difference between an isolated and interconnected mini-grid.
e When you need registration and when you need a permit.

e The current capacity limits.
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e The requirements for obtaining a Mini-Grid Permit.

e NERC's current official fees.

e The expected processing timeline.

e What happens when the national/distribution grid eventually reaches your project.

e The importance of community agreements.

e Tariff requirements.

e Environmental and technical requirements.

e Some of the practical issues an investor should consider before committing serious
money.

And | will make one thing clear.
Getting the approval is only one part of the job.

The bigger question is'whether the project has been properly structured to survive the
realities of operating an electricity business)in Nigeria.

What Is a Mini-Grid?

NERC defines a mini-grid as an electricity supply system with its own generation capacity
that supplies electricity to more than one customer and can operate either independently
of, or connected to, a Distribution Licensee’s network.

In simple terms, it is a local electricity supply system.

It has generation.

It has a distribution network.

And it supplies electricity to customers within a defined geographical area.
A mini-grid may be:

1. An isolated mini-grid, or
2. An interconnected mini-grid.

That distinction is important.

It affects the regulatory process.
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It affects the technical requirements.
It affects the relationship with the Distribution Company.

And it affects what happens when the main grid eventually reaches the area.

What Is an Isolated Mini-Grid?

An isolated mini-grid operates independently of the Distribution Licensee’s network.

Under the 2026 Regulations, an isolated mini-grid may have installed generation capacity
of up to 5SMW per site.

The Regulations contemplate’isolated mini-grids principally in unserved areas.

NERC defines an unserved area as an area within aDistribution Licensee’s network
without an existing distribution system. '

In other words, it is essentially an off-grid area.

The Commission may grant a permit to construct, own, operate or maintain an isolated
mini-grid in a designated unserved area, subject to the applicable requirements.

What Is an Interconnected Mini-Grid?

An interconnected mini-grid is different.
It operates in coordination with a Distribution Licensee’s network.

Under the 2026 Regulations, an interconnected mini-grid can have installed generation
capacity of up to 10MW per site.

These projects are generally relevant to underserved areas.

NERC defines an underserved area as an area within a Distribution Licensee’s network
with an existing but dysfunctional distribution system resulting in poor quality of supply.
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This means the Distribution Company’s network already exists.
The issue is that electricity supply is inadequate or unreliable.

The mini-grid therefore operates in coordination with the existing network.

Is It a Mini-Grid License or a Mini-Grid
Permit?

This is one of, the first things | tell clients.
People commonly call it @ Mini-Grid License.

But the current NERC framework uses'theterms Mini-Grid Registration and Mini-Grid
Permit.

The distinction matters.

For an isolated mini-grid with distributed power not exceeding 100kW, the developer
has two options under the 2026 Regulations:

e Apply for a Mini-Grid Permit; or
e Apply for Mini-Grid Registration.

For larger isolated mini-grids, the permit route applies.

For interconnected mini-grids, the regulatory framework requires a Tripartite Agreement
between the relevant parties and the filing of that agreement with NERC, alongside the
applicable permit process.

So before anyone tells you:

“The mini-grid license is ¥X.”
Ask:

What type of mini-grid are we talking about?
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That question is important.

Because there is no single one-size-fits-all mini-grid approval.

Mini-Grid Registration vs Mini-Grid
Permit

The basic distinction can be summarised as follows:

Project Regulatory Position

Isolated mini-grid/not exceeding 100kW

Registration or Permit
distributed power 9

Isolated mini-grid above 100kW and up-to wny .
MW Mini-Grid Permit

Mini-Grid Permit/Tripartite Agreement
Interconnected mini-grid up to 10MW /Trip g

framework
Project outside the mini-grid regulatory Other applicable electricity regulatory
thresholds framework may apply

The important point is this:

Do not classify the project based only on the size of the solar panels.

The regulatory framework looks at the nature and configuration of the electricity project.
The location also matters.

The connection arrangement matters.

The generation capacity matters.

And the applicable regulatory jurisdiction matters.
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What Is the Maximum Capacity of a
Mini-Grid?
This is one area where old information can cause problems.

Under the current 2026 NERC Regulations:

Type Maximum Installed Generation Capacity
Isolated Mini-Grid 5MW per site
Interconnected Mini-Grid 10MW per site

The 2026 Regulations expressly apply to isolated mini-grids up to 5MW per site and
interconnected mini-grids up-to 10MW, per site.

So if you are relying on an old article saying that a mini-|grid must stop at 1MW, be careful.

That is not the current position under the 2026 Regulations.

How Much Does a Mini-Grid Permit
Cost?

This is where | advise clients to separate regulatory fees from professional fees and
project costs.

They are not the same thing.

NERC'’s current official service page lists the following fees:

Application Processing Fee Authorisation Fee
Mini-Grid Registration Nil Nil
Mini-Grid Permit - up to 100kW 850,000 #100,000
Mini-Grid Permit - 101kW to 1,000kwW 150,000 250,000

These are the fees currently published by NERC on its official service page.

Page 6
ICA (Ibe Chido & Asociates) Nigerian Legal & Regulatory Compliance Consulting Firm



d/C;A IBE CHIDO AND ASSOCIATES
~ +2347085512510 | www.ica.ng | info@ica.ng

Notice something important.
NERC'’s published fee table currently sets out fees up to 1,000kW.

Therefore, | would not advise a client to simply extrapolate those figures and assume that
the same fees automatically apply to a project above 1IMW.

For projects above 1MW, the applicable regulatory requirements and fees should be
confirmed directly against the current NERC requirements before filing.

That is the safer professional approach.

Do Not Confuse the NERC Fee With the
Cost of the Project

This is another common misunderstanding.

Someone may say:

“Mini-grid license is only #250,000.”
That statement can be misleading.
The ¥250,000 is an authorisation fee for the category stated by NERC.
It is not the cost of developing a mini-grid.

The actual project may involve:

Solar panels.

Batteries.

Inverters.

Transformers.

Distribution infrastructure.
Poles.

Cables.

Meters.
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e Land.

e Engineering.

e Installation.

e Community engagement.

e Environmental compliance.

e Technical studies.

e Legal documentation.

e Financing.

e Insurance.

e Operations and maintenance.

These are project costs.
They are not NERC’s permit fees.

That distinction should always be made clear toyan investor.

How Long Does NERC Take to Process a
Mini-Grid Application?

NERC’s 2026 Regulations provide that the Commission may issue a Mini-Grid Permit, or
register a Tripartite Agreement in the applicable interconnected mini-grid context, within a
period not exceeding 30 business days from the date the applicant files an application
that meets all the requirements.

NERC’s current service page similarly states a processing timeline of 30 days from
complete application submission.

The important words are:
Complete application.

This is not the same thing as saying:

“Every application will receive approval in 30 days.”
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If the application is incomplete or the regulatory requirements have not been satisfied, the
practical timeline can be affected.

That is why preparation matters.

What Are the Requirements for a Mini-
Grid Permit?

NERC'’s official service page identifies the following general requirements:

e Details of.the/generation system.

Description of the distribution.network.

Geographical details.

Executed agreement between the community and-developer.

Health and safety confirmation. |

End-user tariff using the applicable MYTO methodology.

Confirmation relating to non-interference with the Distribution Company.

For a Mini-Grid Permit, NERC also lists:

Completed application form.

Contract between community and operator.
Power station layout drawings.

Network map.

Certificate of Incorporation.

Certificate of Occupancy or Lease.

Building Permit.

Tariff spreadsheets.

The 2026 Regulations also require verifiable geographical coordinates and the relevant
permits, consents and approvals required from the relevant authorities for the location.

The Application Is Not Just a Form
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This is where inexperienced applicants sometimes get it wrong.

They think:

“Let us fill the NERC form and submit.”
It is not that simple.
The application reflects an actual infrastructure project.
NERC needs to know:

e What you are generating.

e Where you are generating it.

How the electricity wilhbe distributed.

Who will receive it.

The geographical area being served.

e The community arrangement. '
e The tariff.

e The technical arrangement.

e The relevant safety and environmental compliance.

In other words:
The paperwork must accurately describe the project.

If the project is not properly structured before the application is prepared, the application
itself becomes problematic.

The Location of the Project Matters

This is one of the most important parts of the process.

For an isolated mini-grid, the proposed location must be a designated unserved area and
must not materially conflict with an approved Distribution Licensee network expansion
plan, subject to the conditions contained in the 2026 Regulations.

The location must also not already be assigned to:
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e An Independent Electricity Distribution Network Operator;

e Another mini-grid developer; or

e Another person authorised by the Commission to provide electricity service in that
area.

This is why | advise investors not to buy equipment first and ask regulatory questions
later.

The site must be checked first.

What If the Distribution Company Says
It Plans to Extend Its Network?

The 2026 Regulations deal with this.

Where the proposed project area is expressly covered by certain-approved Distribution
Licensee expansion or investment plans, the applicant may need written consent or no-
objection from the Distribution Licensee, subject to the conditions in the Regulations.

There are also timelines around objections.

For example, where a Distribution Licensee objects on the basis of an expansion plan, the
objection can lapse for purposes of blocking the permit if physical construction has not
commenced within 12 months of the objection, or energisation or substantial completion
has not occurred within 24 months, subject to the provisions of the Regulations.

This is a very important protection for serious developers.

But it is also another reason to properly investigate the location before committing capital.

The Community Agreement

Do not treat the community agreement as a document that exists merely because NERC
wants to see one.
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It is much more important than that.

The 2026 Regulations require an executed agreement between the community and the
mini-grid developer for an isolated mini-grid permit, in the prescribed form or another form
mutually agreed and accepted by NERC.

For an interconnected mini-grid, the community, mini-grid developer and Distribution
Licensee must enter into a Tripartite Agreement, which is filed with NERC.

From a practical legal perspective, the agreement should be properly understood before it
is signed.

Because once the project starts, you will have:

e Customers:

Billing.

Metering.

Complaints. ;
Service interruptions.

Tariff issues.

Community expectations.

e Access issues.

e Land issues.

The community relationship can make or break the project.

What Is Required for an Interconnected
Mini-Grid?

An interconnected mini-grid has an additional layer.
The authorised representatives of:

1. The community;
2. The mini-grid developer; and
3. The Distribution Licensee

Page 12
ICA (Ibe Chido & Asociates) Nigerian Legal & Regulatory Compliance Consulting Firm



d/C;A IBE CHIDO AND ASSOCIATES
+2347085512510 | www.ica.ng | info@ica.ng

must sign a Tripartite Agreement.
The agreement is then filed with NERC.

The retail tariff must be determined in accordance with the mini-grid tariff model and
agreed by the parties, subject to NERC approval.

The interconnection agreement must also comply with the applicable technical codes.

There is also a new planning feature under the 2026 framework known as Hosting
Capacity Information (HCI).

Distribution Licensees are required to publish feeder-level HCI for feeders on which
interconnected'mini-grids may be proposed.

For proposed interconnected-mini-grids above 1MW, or where NERC directs, a System
Impact Study may be required.

Certain solar PV interconnected mini-grids of 1MW or below may.qualify for a simplified
interconnection pathway where the applicable conditions are satisfied.

What About Tariffs?

This is another area where investors need to be careful.

You cannot simply decide:

“Our electricity will be #300 per unit.”

For a mini-grid operating under a permit, the 2026 Regulations provide that the approved
Mini-Grid Tariff Model is used to determine retail tariffs and other charges.

The Regulations provide for a five-year tariff control period, unless otherwise approved
by the Commission.

The Regulations also contain benchmark assumptions for technical and non-technical
losses.

The default benchmarks are:
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e Technical losses: not more than 4%.
e Non-technical losses: not more than 3%.

NERC may approve higher project-specific allowances where justified by the
characteristics of the project, subject to the conditions in the Regulations.

This is not merely a regulatory issue.

It is a business issue.

If your tariff is too low, the project may not recover its costs.
If it is too high, customers may struggle to pay.

The business model therefore needs to be realistic from the beginning.

Environmental Compliance

A mini-grid is also subject to environmental requirements.

The 2026 Regulations require mini-grid developers and operators to comply with
applicable environmental laws, regulations, permits, approvals and directives of the
competent environmental authority.

For solar photovoltaic or battery-supported mini-grids of up to 10MW, the Regulations
provide for environmental screening and an Environmental and Social Management
Plan (ESMP).

A full Environmental and Social Impact Assessment (ESIA) is not required solely because
the installed generation capacity falls within that threshold.

However, a full ESIA may be required for projects involving, among other things:

e Hydro.

Biomass.

Thermal generation.

Resettlement.

Material land-use impact.

Protected or environmentally sensitive areas.
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e Or where otherwise required by the competent environmental authority.
This is important.

NERC compliance does not mean that every other regulatory obligation
disappears.

The project may have obligations before other authorities as well.

Health and Safety Requirements

The 2026 Regulations require mini-grid operators to apply the health and safety guidelines
contained in the applicable-Schedule to the Regulations for the design, construction,
commissioning, operation and mainténance of their generation and distribution assets.

This should not be treated as paperwork.

You are dealing with electricity.

A poorly designed system can injure people.

A poorly installed system can damage property.
A poorly maintained system can create serious safety risks.

Regulatory compliance therefore has a direct practical purpose.

Metering, Billing and Customer
Protection

The regulatory obligations do not stop once the permit is issued.

For permitted mini-grids, the operator must enter into the standardised connection
agreements prescribed under the Regulations with customers who accept to connect to
the mini-grid.
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The operator must also maintain and disclose a customer charter covering matters such
as:

Minimum service profile.

Billing frequency.

Meter failure.

Distribution Licensee connection and reconnection rights.
Outage communication.

Complaint channels.

Service restoration expectations.

The Metering Code also applies to mini-grid installations operated under the Regulations,
subject to any applicable derogation approved by NERC.

This is why | always tell clients:
The license is not the end of compliance:

It is the beginning of regulated operations.

What Happens When the Main Grid
Eventually Arrives?

This is one of the biggest questions for a mini-grid investor.

You have invested money.

You have built the network.

You have connected customers.

Then the Distribution Company decides to extend its network into the area.
What happens to your investment?

The 2026 Regulations now provide a specific framework.
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Where a Distribution Licensee intends to extend its network to an isolated mini-grid
operated under a permit, it must notify the mini-grid operator in writing at least 12
months before the grid extension is expected to reach the mini-grid.

The parties can then consider different transition arrangements.

These include:

Converting the isolated mini-grid into an interconnected mini-grid.
Transferring the distribution assets.

Continuing operation under an approved commercial arrangement.
Orderly decommissioning and exit.

e Anothertransition arrangement approved by NERC.

This is significant.
Because the investor is not simply left tefabandon the project.

The Regulations provide a framework for transition and tompensation in applicable
circumstances. '

Compensation When the Grid Arrives

Where qualifying assets are transferred, the Regulations provide a framework for
determining compensation.

The base compensation is linked to the compensable transfer value of prudent and
efficiently incurred assets that are used and useful for the mini-grid, together with certain
approved transition costs.

The Regulations also provide different treatment depending on how long the mini-grid has
been operating before grid arrival.

For example, where grid arrival and asset transfer occur within the first five years of
commercial operation, the compensation framework can include certain unrecovered
development and construction costs and an amount based on revenue generated during
the preceding 12 months, subject to the Regulations.
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The important point is this:
Grid arrival should be considered when the project is being structured.

Not after you have already invested the money.

What If the Project Changes After
Approval?

This is another area investors should watch.
Suppose you obtaintapproval for a particular project.
Then you decide to:

e Increase the capacity.

Change the technology.

Modify the design.

Change the point of common coupling.
Expand the network.

Do not simply make the change and assume that the original approval automatically
covers it.

The 2026 Regulations provide for an application for amendment where a registered or
permitted mini-grid proposes an expansion, design modification, change in technology,
change in point of common coupling or capacity increase.

Again, the lesson is simple:

The approval should match the project being operated.

Can One Developer Have Several Mini-
Grids?
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Yes.
The 2026 Regulations provide for portfolio applications.

A portfolio application may contain common developer, financing, application, mini-grid
type and contract information, provided that each site is supported by its own site-specific
information.

This includes technical, tariff, community, environmental and geographical information.

This is useful for developers who intend to build multiple mini-grids rather than a single
project.

But each site still has to be properly documented.

A portfolio application does/net mean that you can ignore site-specific requirements.

There Is Also Site Exclusivity

This is an interesting provision under the 2026 Regulations.

A community and Distribution Licensee may grant a mini-grid developer an exclusive right
of up to 12 months to develop a mini-grid project at a site.

An extension of up to another 12 months may be granted by NERC where the developer
demonstrates continued technical, financial, regulatory or commercial progress.

The exclusivity arrangement must be filed with NERC.

The Regulations also provide requirements around the supporting documentation,
including:

Executed exclusivity agreement.
Boundary coordinates.

Evidence of community engagement.
Evidence of technical capacity.
Project timeline.
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This is useful for an investor who is still developing the project and wants to protect the
site while carrying out feasibility and investment activities.

But there is an important point.

Exclusivity does not prevent the Distribution Licensee from eventually
extending its network to the community.

The Regulations expressly preserve that right.

What Happens After the Permit Is
Issued?

The work does not stop.
A mini-grid permit holder has continuing obligations.
Among other things, the permit holder must:

e Construct and operate the distribution network in accordance with applicable
technical codes and standards.

Comply with the Electricity Act and the terms of the permit.

Comply with applicable agreements.

Comply with NERC regulations.

Provide access and information to the Commission when required.

There are also reporting obligations.

For mini-grids below 1MW, the Regulations require annual operational and commercial
reporting.

For mini-grids above 1MW, quarterly operational and commercial reporting is required,
unless NERC requires otherwise.

There are also milestone reporting requirements during development and construction.

So again:
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The permit is not the end of compliance.

It creates an ongoing regulatory relationship.

Why | Advise Investors to Do Due
Diligence Before Buying Equipment

This is where practical experience comes in.

The biggest mistake is sometimes made before the application is even submitted.

An investor identifies @ community.

The community says they want electricity:

The investor gets excited.

Solar equipment is ordered.

Millions of naira are spent.

Then the regulatory questions start.

Is the area actually unserved?

Is another developer already there?

Is the site covered by an approved expansion plan?
Is there an existing exclusivity arrangement?

Is the community properly authorised to enter the agreement?
Is the land properly documented?

Is the proposed project technically suitable?

Is the tariff commercially viable?

What happens when the grid arrives?
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These questions should be answered before major capital is committed.

That is the point of regulatory due diligence.

A Practical Mini-Grid Compliance
Checklist

Before proceeding with a mini-grid project, | would want the investor to have answers to
the following:

Issue Question
Project What exactly‘are'we/building?
Capacity What is the installed generation-capacity?
Location Where exactly is the project? .

Classification Is it isolated or interconnected?

Area Is the location unserved or underserved?

Existing rights Has the site already been assigned to another operator?
DisCo What is the position of the Distribution Licensee?

Community  Who is authorised to represent the community?

Land What is the legal basis for occupation/use of the site?
Technical Is the generation and distribution design ready?
Tariff How will the tariff be determined?

Environment What environmental pathway applies?

Safety Have the applicable health and safety requirements been addressed?
Customers How will customers be connected, metered and billed?

Grid arrival ~ What happens when the main grid reaches the area?

Finance Does the project make commercial sense?

If these questions cannot be answered, | would advise the investor to slow down.
Not stop.

Slow down.
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There is a difference.

My Advice to Anyone Planning a Mini-
Grid
Do not begin with:

“How much is the license?”

Begin with:

“Is this project properly structured and viable?”
Then ask: .

Where is the project?

What is the capacity?

Is it isolated or interconnected?

Is the area unserved or underserved?

Who currently has electricity service rights in the area?
What is the position of the Distribution Licensee?

What is the land arrangement?

What is the community arrangement?

What regulatory documents are required?

What is the applicable tariff methodology?

. What environmental requirements apply?

. How will customers be metered and billed?

. What happens if the main grid arrives?

. What happens if the project needs to expand?

. What ongoing reporting and compliance obligations will apply?

OO NOUAEWNRE

T =
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These are the questions that matter.

Not just the application fee.
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How ICA Can Assist With Mini-Grid
Regulatory Compliance

At ICA, we do not approach regulatory work as:

“Fill the form and submit.”
That approach is too simplistic.
For a mini-grid project, our regulatory and legal support can include:

e Regulatory-eligibility assessment.

e Project classification.

e Review of the proposed project structure.

e Regulatory due diligence on the proposed location.,
e Corporate documentation review.

e Review of land documentation.

e Community agreement review and documentation.
e NERC application preparation.

e Compilation of regulatory documents.

e Coordination of the regulatory process.

e Response to regulatory queries.

e Application tracking.

e Regulatory compliance advisory.

e Post-approval compliance support.

The objective is simple.

To make sure the investor understands the regulatory position before
committing substantial capital.

Because obtaining approval is important.

But obtaining approval for a poorly structured project does not solve the business
problem.
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Final Thoughts

Nigeria needs more electricity.
That is not news.

The bigger issue is how we deliver reliable electricity to communities and businesses that
the traditional grid has struggled to serve.

That is where mini-grids become important.

But the opportunity should not make investors careless.
Electricity infrastructure fisicapital intensive.

Regulation matters.

Land matters. !
Community relationships matter.

Technical design matters.

Tariffs matter.

Customer payment matters.

And the possibility of eventual grid arrival matters.

So my advice is simple.

Do not buy the equipment first and start asking regulatory questions later.
Do the regulatory due diligence.

Confirm the location.

Confirm the applicable regulatory route.

Understand the community arrangement.

Understand the Distribution Company’s position.
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Understand the tariff.

Understand the environmental requirements.
Understand what happens when the grid arrives.
Then commit the money.

It is far cheaper to discover a regulatory problem while you are still reviewing documents
than to discover it after you have invested millions of naira in physical infrastructure.

A mini-grid is not just a solar installation.
It is a regulated._electricity business.

Treat it that way from day one.

Frequently Asked Questions

1. Who regulates mini-grids in Nigeria?

The Nigerian Electricity Regulatory Commission (NERC) is responsible for the federal
regulatory framework for mini-grids, subject to the regulatory jurisdiction applicable under
the 2026 Regulations where a State Electricity Regulatory Commission has assumed
oversight of intrastate electricity activities.

2. What is the maximum capacity of an isolated mini-grid?

An isolated mini-grid can have installed generation capacity of up to 5SMW per site under
the 2026 NERC Regulations.

3. What is the maximum capacity of an interconnected mini-grid?

An interconnected mini-grid can have installed generation capacity of up to 10MW per
site.

4. Do | need a Mini-Grid Permit for a project of 100kW or less?
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Not necessarily.

For an isolated mini-grid with distributed power not exceeding 100kW, the developer may
either apply for a Mini-Grid Permit or apply for registration under the 2026 Regulations.

5. How much is Mini-Grid Registration?

NERC'’s current service page lists the processing fee and authorisation fee for Mini-Grid
Registration as Nil.

6. How much is a Mini-Grid Permit?

NERC currently-publishes the following fees:

e Up to 100kW: #50,000 processing fee and #100,000 authorisation fee.
e 101kW-1,000kW: #150,000processing, fee and #250,000 authorisation fee.

For projects above 1MW, the applicable fees should be confirmed against the current
NERC requirements rather than assumed.

7. How long does the Mini-Grid Permit process take?

The 2026 Regulations provide for a period not exceeding 30 business days from the
filing of an application that meets all requirements.

8. Do | need a community agreement?

Yes. For an isolated mini-grid permit, an executed agreement between the community and
mini-grid developer is one of the requirements.

For an interconnected mini-grid, the community, developer and Distribution Licensee enter
into a Tripartite Agreement.

9. Can | develop a mini-grid in an area where the Distribution
Company already operates?

It depends on whether the area is classified as unserved or underserved and whether the
project is isolated or interconnected.
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An interconnected mini-grid is specifically contemplated for an underserved area.

The regulatory position of the particular location therefore needs to be established before
the project proceeds.

10. What happens when the Distribution Company extends the grid
to my mini-grid?

For an isolated permitted mini-grid, the Distribution Licensee must generally give at least
12 months’ written notice before the grid extension is expected to reach the mini-grid.

The parties can then consider conversion, asset transfer, continued operation under an
approved commercial arrangement, decommissioning or another approved transition
arrangement.

11. Can | receive compensation when the grid arrives?

The 2026 Regulations provide a compensation framework for qualifying assets transferred
following grid arrival, subject to the conditions and valuation principles contained in the
Regulations.

12. Do | need environmental approval?

The project must comply with applicable environmental laws and the requirements of the
competent environmental authority.

For solar PV or battery-supported mini-grids up to 10MW, the 2026 Regulations provide for
environmental screening and an Environmental and Social Management Plan, while certain
projects may require a full ESIA.

13. Can | increase the capacity after obtaining my permit?

A material expansion, design modification, technology change, change in point of common
coupling or capacity increase may require an application for amendment under the 2026
Regulations.

14. Can one company operate several mini-grids?
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The 2026 Regulations permit portfolio applications in specified circumstances, although
each site must still have its own site-specific technical, tariff, community, environmental
and geographical information.

15. Is the NERC permit fee the total cost of obtaining and
establishing a mini-grid?

No.
The NERC fee is only the regulatory fee published by the Commission.

The project itself may involve substantial costs for generation equipment, distribution
infrastructure, land, engineering, installation, community engagement, environmental
compliance, financing,/legal work and operations.

Need Assistance With a Mini-Grid
Project? |

If you are planning to develop a mini-grid in Nigeria, ICA can assist with the regulatory
assessment, project structuring, documentation, NERC application, community
documentation, regulatory liaison and ongoing compliance support.

Before you spend money on the equipment, confirm that the project is legally,
regulatorily and commercially viable.

It is cheaper to correct a regulatory problem on paper than to correct it after millions of
naira have been invested in infrastructure.

ICA-lbe, Chido & Associates
Regulatory Compliance | Corporate & Commercial Law | Government Relations
Abuja, Nigeria
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