
Legal Requirements for Registering a Company in Nigeria as a
Foreigner: A Comprehensive Guide

Description

Nigeria continues to be one of Africa’s most attractive investment destinations, offering
tremendous opportunities across diverse sectors. For foreigners looking to expand their
business operations into this vibrant market, understanding the legal requirements for
company incorporation is essential. This guide provides a detailed, step-by-step process;
from initial name reservation to the issuance of essential CAC documents, complete with
updated cost breakdowns, revised documentation requirements, and answers to
frequently asked questions. Whether you are a seasoned investor or new to the Nigerian
market, this article will equip you with the necessary information to register your company
efficiently and in full compliance with Nigerian Corporate laws.
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1. Introduction
Expanding your business into Nigeria can be a transformative decision. The country’s
dynamic economy, growing consumer base, and strategic location offer numerous
opportunities for both local and foreign investors. This guide aims to simplify the company
incorporation process in Nigeria for foreigners by outlining the legal requirements,
providing clear step-by-step instructions, and offering a detailed cost analysis for both
Private and Public Limited Companies. With a focus on accuracy and clarity, this resource
serves as an indispensable tool for navigating Nigeria’s corporate regulatory landscape.

2. Why Incorporate a Company in Nigeria as a
Foreigner?

Economic Growth and Market Potential

Vast Consumer Base: With a population exceeding 200 million, Nigeria offers one
of the largest consumer markets in Africa.
Diverse Sectors: Opportunities exist in oil and gas, telecommunications, agriculture,
technology, manufacturing, and more.
Strategic Location: Nigeria serves as a gateway to West Africa, providing access to
regional markets and trade agreements.

Legal and Regulatory Advantages
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Legitimacy and Credibility: Incorporating your business enhances credibility with
local partners, banks, and government agencies.
Access to Incentives: The Nigerian government offers various tax incentives and
investment promotion policies for foreign investors.
Operational Benefits: A legally registered company gains the ability to open
corporate bank accounts, obtain necessary permits, and operate within a clearly
defined legal framework.

Strategic Considerations for Foreign Investors

Localisation Requirement: Foreign companies must localise their operations,
though incorporation can be completed online using a foreign address.
No Physical Presence Needed: Foreigners can incorporate a company in Nigeria
without being physically present or obtaining a Nigerian visa. However, it is
recommended to appoint at least two directors for efficient post-incorporation
management.
Post-Incorporation Support: A well-structured management team and proper
compliance mechanisms are key to long-term success.

3. Understanding the Legal Framework and
Regulatory Bodies

Corporate Affairs Commission (CAC)

The Corporate Affairs Commission (CAC) is Nigeria’s regulatory body responsible for
the incorporation and management of companies. Under the Companies and Allied Matters
Act (CAMA), the CAC ensures that all businesses comply with statutory requirements.

Key Legislative Provisions

Companies and Allied Matters Act (CAMA): Governs company incorporation,
management, and dissolution.
Investment Incentive Regulations: Designed to streamline the process for foreign
investors and offer attractive incentives.
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Sector-Specific Regulations: Depending on your business activities, additional
licenses or permits may be required from other regulatory bodies.

Additional Regulatory Agencies

Federal Inland Revenue Service (FIRS): Manages tax registration and
compliance.
Nigerian Investment Promotion Commission (NIPC): Facilitates foreign
investment and provides additional incentives for eligible businesses.

4. Step-by-Step Guide to Incorporating a Limited
Liability Company
For foreigners, the process of incorporating a limited liability company in Nigeria is entirely
conducted online. The following steps outline the procedure in detail.

4.1 Step 1: Name Reservation

Objective: Secure a unique company name approved by the CAC.

Process:

1. Name Search: Conduct an online name search via the CAC portal. Note that you are
required to provide two names in order of preference.

2. Reservation: Once you have identified available names, reserve your preferred
choice by submitting the required details.

3. Fee Payment: The reservation fee is incorporated as part of our overall registration
cost.

Key Consideration: Ensure that your proposed name is unique, aligns with your brand
identity, and complies with Nigerian naming conventions.

4.2 Step 2: Documentation and Preparation

The documentation required for incorporation has been updated to reflect current
regulations. The following items are now essential:
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1. Availability of Name Search: Submit two proposed company names.
2. Details of Proposed Officers: Provide the names, residential addresses, sex, age,

nationality, phone numbers, and email addresses of the proposed directors,
shareholders, and secretary.

3. Shareholding Structure: Clearly outline the shareholding arrangement.
4. Business Objects: Define the business objectives and activities of the company.
5. Means of Identification: Include copies of valid identification (e.g., passports) for

all directors and shareholders.
6. Proposed Office Address: Specify the Nigerian registered office address for the

company.
7. Scanned Signatures: Upload scanned signatures of the directors and shareholders

on a plain white sheet of paper.

Important Notes:

Online Submission Only: Physical document submission is no longer permitted. All
documents must be uploaded through the CAC online portal.
Processing Time: Once the documentation is complete and submitted, the
processing time is typically 3-5 working days.
Foreign Involvement: For companies with foreign involvement, the share capital
must be N100,000,000.

4.3 Step 3: Online Submission of Application

How to Submit:

Online Portal: Complete the application by logging into the CAC online portal and
uploading the required documentation.
Verification: Ensure that all details are accurate, as discrepancies can delay the
registration process.

Tip: Double-check every submission to avoid errors that could lead to processing delays.

4.4 Step 4: Payment of Fees
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The fee structure for company incorporation is based on the company type and the
amount of share capital. Below are the detailed cost breakdowns for Private Limited
Companies (Ltd.) and Public Limited Companies (PLC).

Private Limited Company (Ltd.)

For companies with foreign involvement, note that foreign companies cannot operate
in Nigeria without localising the company.

First Million (covering name search, filing fee, stamp duty, and professional
fee):
₦85,000 (Approximately USD 53)
Subsequent Millions (per additional ₦1 million):
₦30,000 (Approximately USD 19 per million)

Example Calculation:
For a company with a share capital of ₦100 million:
Total Cost = ₦85,000 + (₦30,000 × 99)
= ₦3,005,000
(Approximately USD 53 + [99 × USD 19] = USD 1,934)

Public Limited Company (PLC)

First Million (covering name search, filing fee, stamp duty, and professional
fee):
₦105,000 (Approximately USD 66)
Subsequent Millions (per additional ₦1 million):
₦40,000 (Approximately USD 25 per million)

Example Calculation:
For a company with a share capital of ₦100 million:
Total Cost = ₦105,000 + (₦40,000 × 99)
= ₦4,005,000
(Approximately USD 66 + [99 × USD 25] = USD 2,541)

4.5 Step 5: Issuance of CAC Incorporation Documents
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Upon successful online submission and payment, the CAC will process your application.
Upon completion, the CAC issues the following documents:

1. Certificate of Incorporation:
This is the primary legal document that establishes proof of incorporation.
Importantly, the Tax Identification Number (TIN) is issued on this certificate.

2. Status Report:
A detailed report outlining the registered details of your company.

3. Memorandum and Articles of Association:
This document sets out the company’s constitution and internal governance rules.

These documents are essential for opening corporate bank accounts, upgrading your TIN
to TaxPromax, and obtaining further business permits.

5. Registration Options and Cost Breakdown
When incorporating a company in Nigeria, you can choose between two main types. Below
is a detailed comparison.

5.1 Private Limited Company (Ltd.)

Overview:
A Private Limited Company is the most popular structure among small to medium-sized
enterprises. It offers limited liability protection and is ideal for foreign investors who wish
to maintain full control while localising their operations.

Key Requirements:

Foreign Involvement: Companies with foreign involvement must have a share
capital of N100,000,000.
Directorship: It is advisable to appoint at least two directors to manage post-
incorporation activities.
Foreign Address: A foreign address may be used for incorporation if the investor is
not physically present in Nigeria.

Cost Breakdown:

Item Cost Details
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First Million ₦85,000 (covers name search, filing fee, stamp duty, and
professional fee)

Subsequent Millions ₦30,000 per additional ₦1 million of share capital
Example: ₦100 million share
capital ₦85,000 + (₦30,000 × 99) = ₦3,005,000

5.2 Public Limited Company (PLC)

Overview:
A Public Limited Company is designed for larger enterprises planning to raise capital from
the public. It is subject to higher regulatory scrutiny and is typically chosen by companies
with significant growth ambitions.

Key Requirements:

Capital Requirements: Must meet the higher minimum share capital requirements
as specified.
Localisation: Like Private Limited Companies, foreign companies must localise their
operations.
Governance: Enhanced corporate governance standards are required.

Cost Breakdown:

Item Cost Details

First Million ₦105,000 (covers name search, filing fee, stamp duty, and
professional fee)

Subsequent Millions ₦40,000 per additional ₦1 million of share capital
Example: ₦100 million share
capital ₦105,000 + (₦40,000 × 99) = ₦4,005,000

6. Additional Requirements for Foreign Investors
Foreign investors must adhere to specific requirements to ensure compliance and smooth
operations:
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Localisation Requirement:
While incorporation can be completed online using a foreign address, foreign
companies must localise their operations post-incorporation by retaining at least two
directors.
Directorship:
It is advisable for a foreign investor to appoint at least two directors to manage local
affairs and ensure regulatory compliance.
Tax Identification Number (TIN):
The TIN is issued on the Certificate of Incorporation. Investors are required to upgrade
their TIN to TaxPromax for enhanced tax services.
Professional Assistance:
Engaging legal and accounting professionals is highly recommended to navigate the
regulatory environment.
No Physical Presence Required:
Incorporation is fully completed online, eliminating the need for physical presence at
the Commission.

7. Frequently Asked Questions (FAQs)

Q1: What are the essential documents required for company
incorporation?

A: The key documents include:

Two proposed company names (for the name search)
Details of the proposed directors, shareholders, and secretary (names, residential
addresses, sex, age, nationality, phone numbers, and email addresses)
Shareholding structure
Business objects of the company
Valid means of identification for directors and shareholders
Proposed office address
Scanned signatures of directors and shareholders on a plain white sheet of paper

Q2: Is physical document submission still required?

A: No. All documents must be submitted online via the CAC portal.

IBE CHIDO AND ASSOCIATES
+2347085512510 | www.ica.ng | info@ica.ng

ICA (Ibe Chido & Asociates)

Page 9
ICA (Ibe Chido & Asociates) Nigerian Legal & Regulatory Compliance Consulting Firm



Q3: What is the processing time for company incorporation?

A: The entire process typically takes 3-5 working days once all required documentation
is submitted correctly.

Q4: What are the cost details for incorporating a Private Limited
Company?

A: For a Private Limited Company with foreign involvement:

First Million: ₦85,000 (covers name search, filing fee, stamp duty, and professional
fee)
Subsequent Millions: ₦30,000 per additional ₦1 million
Example: For a share capital of ₦100 million, the total cost is ₦3,005,000.

Q5: What are the cost details for incorporating a Public Limited
Company?

A: For a Public Limited Company:

First Million: ₦105,000
Subsequent Millions: ₦40,000 per additional ₦1 million
Example: For a share capital of ₦100 million, the total cost is ₦4,005,000.

Q6: Can a foreigner incorporate a company in Nigeria without being
physically present?

A: Yes. Foreigners can complete the incorporation process online using a foreign address,
though it is recommended to appoint at least two directors for effective local
management.

Q7: What documents are issued upon successful incorporation?

A: Upon successful incorporation, the CAC issues three documents:

1. Certificate of Incorporation: The primary legal document establishing proof of
incorporation, including the TIN.

2. Status Report: A detailed report outlining the registered details of the company.
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3. Memorandum and Articles of Association: The document setting out the
company’s constitution and internal governance rules.

Q8: What steps should I take after receiving the CAC incorporation
documents?

A: Post-incorporation, you should:

Upgrade your TIN to TaxPromax
Set up corporate bank accounts
Ensure compliance with all tax and regulatory requirements
Localise your operations by retaining recommended directors

8. Common Misconceptions About Registering
Companies in Nigeria

Misconception 1: Foreigners Must Be Physically Present to
Incorporate

Reality:
Foreign investors can incorporate their companies entirely online using a foreign address.
There is no requirement for physical presence or a Nigerian visa during the incorporation
process.

Misconception 2: A Local Partner is Mandatory

Reality:
While localising your operations is essential, a foreign investor can retain full ownership.
However, appointing at least two local directors to handle post-incorporation activities is
strongly recommended.

Misconception 3: The Registration Process is Overly Complicated

Reality:
With the updated online process, incorporation is now streamlined. Once all the required
documentation is submitted correctly, the process is typically completed within 3-5
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working days.

Misconception 4: High Costs Deter Foreign Investment

Reality:
The cost of incorporating a company in Nigeria is moderate and competitive compared to
the vast opportunities available. The fee structure is transparent, with clearly defined
charges for the first million and subsequent millions of share capital.

Misconception 5: Only a Status Report is Issued as Proof of
Incorporation

Reality:
Upon incorporation, the CAC issues three documents. The Certificate of Incorporation
is the main legal proof of incorporation (with the TIN included), alongside the Status Report
and the Memorandum and Articles of Association.

9. Conclusion
Establishing a company in Nigeria as a foreigner opens the door to one of Africa’s most
dynamic economies. With a population exceeding 200 million and abundant opportunities
across various sectors, Nigeria presents an attractive environment for business expansion.
This guide has provided a clear, step-by-step overview of the legal requirements for
incorporation, updated documentation procedures, and detailed cost breakdowns for both
Private and Public Limited Companies.

Key Points to Remember

Efficient Online Process: All submissions are made online, with processing times of
3-5 working days.
Updated Documentation: Provide two proposed company names, comprehensive
details of proposed officers, a clear shareholding structure, defined business objects,
valid identification, a registered office address, and scanned signatures.
Cost Transparency: For a Private Limited Company, the first million costs ₦85,000,
with each additional million costing ₦30,000. For a Public Limited Company, the first
million is ₦105,000, with each subsequent million costing ₦40,000.

IBE CHIDO AND ASSOCIATES
+2347085512510 | www.ica.ng | info@ica.ng

ICA (Ibe Chido & Asociates)

Page 12
ICA (Ibe Chido & Asociates) Nigerian Legal & Regulatory Compliance Consulting Firm



Foreign Investor Considerations: Foreigners can incorporate without physical
presence by using a foreign address, though localising operations post-incorporation
by appointing at least two directors is advised.
CAC Issued Documents: Upon incorporation, the CAC issues a Certificate of
Incorporation (which includes the TIN), a Status Report, and the Memorandum and
Articles of Association—ensuring full legal proof of incorporation.

By following this guide and adhering to the latest regulatory updates, you can confidently
navigate the process of incorporating your company in Nigeria. Whether you opt for a
Private or Public Limited Company, the structured approach outlined above will help you
build a solid foundation for success in one of Africa’s largest markets.

Final Thoughts

Entering the Nigerian market requires thorough preparation and an understanding of local
legal requirements. With the incorporation process now streamlined and conducted
entirely online, foreign investors can efficiently establish their companies and tap into the
vast potential of Nigeria’s economy. For further assistance, consider engaging local legal
experts and professional consultants who specialise in Nigerian corporate law.
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