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Investment Promotion and Protection Agreement (IPPA) in Nigeria:
Complete Guide, Requirements, Process & Costs (2026)

Description

Nigeria is one of Africa’s largest and most dynamic economies, attracting significant
foreign investment interest. To safeguard these investments and create a conducive
environment for investors, Nigeria enters into Investment Promotion and Protection
Agreements (IPPAs) with various countries. An IPPA provides legal protection to foreign
investors against risks like expropriation, unfair treatment, and dispute resolution
challenges.

This article provides an authoritative, detailed guide on Investment Promotion and
Protection Agreement (IPPA) in Nigeria, covering its meaning, importance, the
process to obtain IPPA benefits, requirements, associated/costs, and answers to frequently
asked questions. If you are an investor or legal professional, this guide will equip you with
everything needed to navigate the IPPA landscape in Nigeria confidently.

What is an Investment Promotion and Protection
Agreement (IPPA)?

An Investment Promotion and Protection Agreement (IPPA) is a bilateral treaty
between two countries that ensures reciprocal protection of investments made by
investors from one country in the territory of the other. IPPA aims to promote foreign
direct investment (FDI) by offering legal safeguards and encouraging investment flow.

Key Objectives of IPPA:

e Protection against expropriation: No seizure or nationalisation without fair
compensation.
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Fair and equitable treatment: Ensuring investors are treated fairly under host

country laws.

Free transfer of funds: Investors can freely transfer capital and profits abroad.

Dispute resolution mechanism: Typically provides for arbitration under
international bodies like ICSID.

Promotion of investment: Encourages bilateral trade and economic cooperation.

Nigeria’s IPPA Framework: Overview and Significance

Nigeria has signed several IPPAs with countries such-as the United States, United Kingdom,
Netherlands, China, South Africa, and many others. These agreements)\are ratified by the
Nigerian government through the Ministry of Industry, Trade, and Investment (MITI), which
is the lead agency responsible for promoting and protecting investments.

Why are IPPAs important in Nigeria?

Encourage Foreign Direct Investment (FDI) by providing investor confidence.

Enhance Nigeria’s global competitiveness in attracting investments.

Reduce investment risks related to political instability or regulatory changes.

Facilitate economic development through technology transfer and job creation.

Legal and Regulatory Authority Responsible for IPPA
in Nigeria
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The Federal Ministry of Industry, Trade, and Investment (FMITI) is the principal
agency managing IPPA-related activities in Nigeria. The Ministry coordinates investment
agreements, ensures compliance, and serves as a liaison between foreign investors and
government institutions.

Additionally, the Nigerian Investment Promotion Commission (NIPC) works closely
with MITI to facilitate investor support and information dissemination regarding IPPAs.

How to Benefit from IPPA in Nigeria: Clear-Cut Steps

Step 1: Determine if Your Investment is Covered by an IPPA

e Check if your country-of origin has an existing IPPA treaty with Nigeria.
e Confirm if your investment sector is included in the agreement.

e Consult MITI or NIPC for updated lists of partner countries with IPPA agreements.

Step 2: Register Your Investment with the Nigerian Investment
Promotion Commission (NIPC)

e Foreign investors must register their investments with the NIPC to access IPPA
protections.

e Submit required documentation to NIPC, including evidence of foreign origin and
investment details.

Step 3: Apply for IPPA Certification and Protection through MITI

e After registration, apply to MITI for certification that your investment is protected
under IPPA.

Page 3
ICA (Ibe Chido & Asociates) Nigerian Legal & Regulatory Compliance Consulting Firm



A

IBE CHIDO AND ASSOCIATES
+2347085512510 | www.ica.ng | info@ica.ng

e Provide supporting documents as evidence.

Step 4: Obtain Necessary Permits and Licenses

e Ensure all relevant business licenses and permits are secured.

e This includes sector-specific approvals from other MDAs (e.g., Central Bank of Nigeria
for financial institutions).

Step 5: Utilise APPA Protections if Investment Disputes Arise

¢ In case of disputes (expropriation, unfair treatment), invoke the dispute resolution
clauses under the IPPA.

e Engage arbitration as per treaty provisions, commonly under ICSID or UNCITRAL

rules.

Requirements for Investment Protection under IPPA

in Nigeria

Requirement

Proof of Foreign
Investment Origin

Investment Registration

Business Licenses and
Permits

Investment Declaration
Form

Description

Evidence that investor is a national or company from an IPPA
partner country.

Registration certificate issued by Nigerian Investment
Promotion Commission (NIPC).

Sector-specific licenses (e.g., operating license, import/export
permits) from relevant MDAs.

Declaration of amount, nature, and sector of investment
submitted to MITI.
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Requirement Description

_ . Tax clearance from Federal Inland Revenue Service (FIRS)
Tax Compliance Certificate _ _
evidencing compliance.

Valid Corporate Certificate of Incorporation, Memorandum & Articles of
Documents Association, Board resolutions, etc.

Costs Involved in IPPA Registration and Protection in
Nigeria

. Cost Estimate
Service Remarks

(N)

Investment Registration with ) . )
50,000 - 200,000 Varies based on investment size

NIPC

IPPA Application and Certification ,

Fee 100,000 Fixed fee-payable to MITI

Business Licenses and Sectoral 100,000 - Depends on séctor and nature of
Permits 1,000,000+ business

Legal and Consultancy Fees 950,000 - For legal advice and documentation
(optional) 1,300,000 support

Arbitration or Dispute Resolution Variable Dependent on case complexity and
(if applicable) arbitrator fees

Note: Costs are estimates based on 2025 official fees and market rates and may vary.

Detailed Process Flow Chart for IPPA Protection in
Nigeria

Step Responsible Agency Duration Estimate
Confirm IPPA coverage MITI / NIPC 2-5 working days
Register investment with NIPC NIPC 7-14 working days
Submit application to MITI Investor / Legal Consultant 5-10 working days
Review and certify application MITI 10-15 working days
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Step Responsible Agency Duration Estimate
Obtain business permits Relevant MDAs 14-30 working days
Use IPPA protections if needed MITI / Arbitration Bodies = Case dependent

Common Misconceptions About IPPA in Nigeria

Misconception 1: IPPAs guarantee investment success

Reality: IPPAs provide legal protection against unfair treatment and expropriation but do
not guarantee profitability or market success.

Misconception 2: IPPA protections apply automatically without
registration

Reality: Investors must register with NIPC and“apply. for IPPA.certification through MITI to
enjoy treaty benefits.

Misconception 3: Only large investments qualify for IPPA

Reality: IPPA protections apply regardless of investment size, provided the investor is
from a partner country and complies with registration requirements.

Misconception 4: IPPA prohibits government regulation of
investments

Reality: Governments retain the right to regulate investments for public interest but must
ensure fair treatment and compensation.

Frequently Asked Questions (FAQs) About IPPA in
Nigeria

1. What is the purpose of an Investment Promotion and Protection
Agreement (IPPA)?

Page 6
ICA (Ibe Chido & Asociates) Nigerian Legal & Regulatory Compliance Consulting Firm



d/CSA IBE CHIDO AND ASSOCIATES
T +2347085512510 | www.ica.ng | info@ica.ng

An IPPA aims to protect foreign investments by providing legal safeguards such as
protection from expropriation, fair treatment, free capital transfers, and dispute resolution
mechanisms.

2. Which Nigerian agency manages IPPA agreements?

The Federal Ministry of Industry, Trade, and Investment (FMITI) is responsible for IPPA
management, in collaboration with the Nigerian Investment Promotion Commission (NIPC).

3. How do | know if my investment is covered under an IPPA in
Nigeria?

You must check if your home country has a bilateral IPPA treaty with Nigeria. MITI and
NIPC maintain lists of partner-countries with active IPPAs.

4. Is registration with NIPC mandatory to access IPPA protections?

Yes, foreign investors must register their investments with NIPC before applying for IPPA
certification.

5. What costs are involved in obtaining IPPA protection in Nigeria?

Costs include registration fees with NIPC, application fees to MITI, business licenses, and
possible legal consultancy fees. Arbitration costs apply if dispute resolution is necessary.

6. Can Nigerian investors benefit from IPPA?

No, IPPAs are designed to protect foreign investors from partner countries investing in
Nigeria, not Nigerian investors abroad.

7. What happens if there is a dispute under an IPPA?

Disputes are resolved through agreed arbitration mechanisms, often under ICSID or
UNCITRAL, to ensure impartial resolution.

Conclusion
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The Investment Promotion and Protection Agreement (IPPA) in Nigeria is a vital
legal instrument that strengthens investor confidence and encourages foreign direct
investment. By understanding the IPPA framework, registering properly with the Nigerian
Investment Promotion Commission, and complying with all regulatory requirements,
foreign investors can leverage these agreements to safeguard their investments and
contribute to Nigeria’s economic growth.

For investors looking to operate in Nigeria, thorough preparation and compliance with IPPA
provisions and related processes are essential for maximising protection and ensuring
business success.

If you want to explore the Investment Promotion and Protection Agreement (IPPA)
in Nigeria further-or require legal assistance with your investment, consider consulting
with professionals experienced in Nigerian investment law.
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