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Introduction

Nigeria is fast emerging as one of the top investment destinations in Africa, boasting a
dynamic economy, a youthful population, and abundant natural resources. For foreign
investors, registering a company in Nigeria opens the door to a vast market and significant
growth potential. However, the process; while increasingly streamlined, still requires a
clear understanding of the updated legal requirements and fee structures.

This ultimate guide is designed specifically for foreign investors. It covers everything from
the key incorporation requirements for a limited liability company (a company in which the
liability of shareholders is limited to their capital investment) to step-by-step instructions,
updated costrtables with NGN and USD equivalents, frequently asked questions, and
insights into’commaon misconceptions. By the end of this guide, you will be equipped with
all the necessary details to.register your company in Nigeria efficiently in 2026.

Overview of Company Registration.in-Nigeria

In Nigeria, the Corporate Affairs Commission (CAC) (the official body responsible for
company incorporation) oversees all company registration procedures. Recent reforms
have modernised the process through digital platforms and streamlined documentation.

Types of Companies Available

For investors; especially foreigners, the primary commercial structures available are:

e Private Limited Company (Ltd): Ideal for small to medium-sized enterprises.

e Public Limited Company (PLC): Suitable for larger ventures that plan to raise
capital from the public.

e Limited Liability Partnership (LLP): A partnership model that offers limited
liability protection.

Each structure comes with its own set of operational, regulatory, and fee considerations.
For most foreign investors, the Private Limited Company and Public Limited Company are
the most common choices.
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Why Register a Company in Nigeria as a Foreigner?

Nigeria’s robust market, strategic location, and proactive government reforms make it an
attractive destination for foreign investors. Here are some compelling reasons to consider
incorporating your business in Nigeria:

e Expansive Market Access: Nigeria is Africa’s largest economy by gross domestic
product (GDP), with a consumer base of over 200 million people.

e Attractive Investment Incentives: The Nigerian government offers various tax
incentives and regulatory easements to encourage foreign direct investment (FDI).

o Streamlined Registration Process: Recent updates; such as online submissions
and the replacement of Form CAC 1.1 with the Status Report, have significantly
reduced processingstimes.

o Strategic Regional'Hub: /Nigeria serves as a gateway to West Africa, making it an
ideal base for regional expansion.

¢ Flexibility for Foreign Investors: Foreigners-can-be the sole director and
shareholder. Although it is advisable to appoint Nig'erian nationals to ensure smoother
regulatory compliance, full foreign ownership is permitted. |

These benefits, combined with Nigeria’s booming sectors such as financial technology
(fintech), oil and gas, agriculture, and telecommunications, make Nigeria a prime
destination for new business ventures.

Legal Requirements for Foreigners

Before initiating the incorporation process, foreign investors must understand the
following legal prerequisites:

e Documentation Language: All documents must be in English; notarisation is not
required.

e Local Address: A registered Nigerian address is required for all official
communications.

e Compliance with Nigerian Laws: All companies must comply with local corporate,
tax, and industry-specific regulations.

e Foreign Investment Regulations: Be aware of any sector-specific restrictions or
incentives applicable to companies with foreign involvement.
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Understanding these requirements is essential to ensure your company is fully compliant
and positioned for success in the Nigerian market.

Key Requirements for Incorporating a Limited
Liability Company

Incorporating a limited liability company in Nigeria; particularly for foreign investors, has
become more straightforward. Below are the updated key requirements:

1. Availabhility of Name Search:

o Requirement: Provide two potential names for the company to ensure
availability.
o Tip: Choose distinctive names-that reflect.your brand identity.

2. Submission of Personal and Contact Information:

o Requirement: Submit the names, residential addresses, sex, age, nationality,
telephone numbers, and email addresses of the proposed directors,
shareholders, and the company secretary.

o Note: A foreigner can be the sole director and shareholder; however, including
Nigerian nationals is advisable for regulatory ease.

3. Shareholding Details:

o Requirement: Clearly outline the shareholding percentages for each
shareholder.

o Important: The minimum share capital for companies with foreign involvement
is N100 million.

4. Business Objects:

o Requirement: Provide a clear description of the business activities your
company will undertake.
o Tip: Ensure that the business objects align with regulatory classifications.

5. Means of Ildentification:
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o Requirement: Submit acceptable forms of identification for all directors and
shareholders (a valid passport is not mandatory; other government-issued IDs
are acceptable).

6. Proposed Office Address:

o Requirement: Provide the official address where your company will be located.
This address is used for all official correspondence.

7. Scanned Signatures:

o Requirement: Provide scanned signatures of all directors and shareholders on
a plain white sheet of paper.

BankAccount Setup:

= Note: You can only open a/corparate bank account after the company has
been officially incorporated and“you/have. received your CAC certificate.
= DNFI Classification: |
= Requirement: If your business objects are classified as DNFI
(Designated Non-Financial Institution), you will be required to obtain a
SCUML Certificate for bank account opening.

Step-by-Step Guide to Registering Your Company

With the updated requirements in place, here is a detailed, step-by-step guide for
incorporating your limited liability company in Nigeria.

Step 1: Company Name Reservation

What to Do:

e Conduct a Name Search: Use the CAC’s online portal to search for your preferred
company names. You must provide two names to ensure availability.
e Reserve the Name: Once confirmed, reserve the name by paying a nominal fee.
o Note: Name reservation is included in the fee for the first million of share
capital.
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Pro Tips:

e Ensure the names reflect your brand identity and are sufficiently distinctive.
e Prompt name reservation sets a strong foundation for the subsequent steps.

Step 2: Preparation and Submission of Documents

Documents to Prepare:

e Personal and Contact Information: Compile names, residential addresses, sex,
age, nationality, telephone numbers, and email addresses for all proposed directors,
shareholders, and the company secretary.

e Shareholding Structure: Clearly detail the shareholding percentages.

e Business.Objects: Draft a precise description of the business activities.

e Means of Identification: Gather acceptable forms of identification

e Proposed Office Address: Provide the official address where your company will
operate. |

e Scanned Signatures: Collect scanned signatures from all directors and
shareholders on plain white paper. |

Submission Process:

e Online Upload: Submit these documents via the CAC online portal. Ensure all
information is accurate and complete to avoid delays.

Step 3: Fee Payment & Issuance of Status Report

Fee Payment Details:

e Private Limited Company (Ltd):

o First Million (including name reservation): #85,000
= Approximately USD 53

o Subsequent 99 Millions: #30,000 per million
s Approximately USD 19 ($ 19 x99 + $ 53=$1,934)

e Public Limited Company (PLC):

o First Million (including name reservation): #105,000
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= Approximately USD 66
o Subsequent 99 Millions: #40,000 per million
s Approximately USD 25 ($25 x99 + $ 66=$ 2,541 )

What the Fee Covers:

e The fee includes name reservation (for the first million), filing fees, stamp duty fee,
and legal/consultancy fees.

Payment Method:

e Fees are generally paid online through the CAC portal. Always retain proof of
payment.

Processing Time:

e The company registration process typically takes 3-5 working days. If you opt for
fast-tracking, the process may be expedited further.

Step 4: Post-Incorporation Compliance

Once your company is officially incorporated and you receive your CAC certificate,
complete the following steps:
e Bank Account Setup:

o Open a corporate bank account. Remember, you can only set up the account
after incorporation.

o For business objects classified as DNFI (Designated Non-Financial Institution),
obtain the required SCUML Certificate to facilitate bank account opening.

o Tax Identification Number (TIN):

o Apply for a TIN with the Federal Inland Revenue Service (FIRS).
e Value Added Tax (VAT) Registration:

o Register for VAT if your business operations necessitate it.

e Ongoing Compliance:
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o Ensure timely filing of annual returns and adherence to any new regulatory
updates.

Cost Breakdown: Detailed Tables and Fee Structures

Understanding the financial aspects is crucial for budgeting. Below are the updated cost
tables with both Nigerian Naira (NGN) and US Dollar (USD) equivalents (using 1 USD =
1,600 NGN):

Table 1: Private Limited Company (Ltd) Registration Costs

Cost (USD .
Expense Category Cost (NGN) Details
Approx.)
.. First Million (includes Covers filing, stamp duty,
CAC Filing/Status . :
name reservation): ~ USD 53 and legal/consultancy
Report Fee
N85,000 fees

Subsequent Millions: = USD 19
N30,000 per million per million

Legal/Consultanc Optional but
FeZS y Variable Variable recommended for
ensuring compliance
Minimum Share =~ USD Required for companies
] N100,000,000 . L
Capital 1,934 with foreign involvement

Table 2: Public Limited Company (PLC) Registration Costs

Cost (USD
Expense Category Cost (NGN) ( Details
Approx.)
First Million (includes
CAC Filing/Status ! lilion i ] " Reflects higher
name reservation): ~ USD 66 _
Report Fee regulatory requirements

N105,000
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Expense Categor Cost (NGN) Cost (USD Details
P gory Approx.)

Subsequent Millions: =~ USD 25
N40,000 per million per million

L I/C It Reflects th lexit
egal/Consultancy Variable Variable eflects the co.mp exity
Fees of documentation
Appli lly t
Minimum Share =~ USD ppiies lequa'y 0 .
] N100,000,000 companies with foreign
Capital 2,541

involvement

Additional Costs and Considerations

e Post-Incorporation Fees:
o TIN and VAT registration.may jincur additional nominal charges.
e Bank Account Setup:
o Some banks might charge a fee for opening-aicorporate account.
e SCUML Certificate: .
o If applicable (for DNFI-classified business objects), additional costs will be
incurred.

Special Considerations for Foreigners

Foreign investors must consider several additional factors when registering a company in
Nigeria:

Work Permit & Local Address

e Work Permit:

o A valid work permit allows you to use a Nigerian address for incorporation.
o Important: The CAC certificate (Corporate Affairs Commission certificate) is a
key requirement that must be secured before the issuance of a work permit.

e Local Representative:

Page 9
ICA (Ibe Chido & Asociates) Nigerian Legal & Regulatory Compliance Consulting Firm



d/C;A IBE CHIDO AND ASSOCIATES
~ +2347085512510 | www.ica.ng | info@ica.ng

o Although a foreigner can be the sole director and shareholder, appointing
Nigerian nationals is advisable to facilitate local compliance and communication.

Documentation Nuances

¢ Ildentification Requirements:
o Acceptable forms of government-issued identification are sufficient; a valid
passport is mandatory.
e Simplified Documentation:
o Neither a Letter of No Objection nor a business plan is required, reducing the
documentation burden.
e Language:
o Allldocuments must be in English, but notarisation is not required.

Financial and Compliance Factors

e Minimum Share Capital: '
o Companies with foreign involvement must maintain a*minimum share capital of
N100 million.
e Fee Transparency:
o The fee structure is clearly delineated, with the cost for name reservation
included in the first million.
e Rapid Registration:
o The average processing time is 3-5 working days, with expedited options
available for urgent cases.

By understanding these special considerations, foreign investors can ensure a smooth,
compliant registration process while leveraging Nigeria’'s promising market opportunities.

Frequently Asked Questions (FAQs)

Below are answers to some of the most common questions regarding company
registration in Nigeria as a foreigner, incorporating the latest updates:

1. How long does the registration process take?
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Answer:
The entire process generally takes 3-5 working days. If you opt for fast-tracking, it may
be completed even more quickly.

2. What documents are required for incorporation?

Answer:
You will need to submit:

e Two proposed company names for the name search.

Personal details (name, residential address, sex, age, nationality, telephone number,
and email) for all directors, shareholders, and the company secretary.

Details of/the shareholding structure.

A clear description of/the business objects.

Acceptable forms of identification for directors and shareholders (a valid passport is
required).

e The proposed official office address. |

e Scanned signatures on plain white paper.

3. Is a valid passport required for identification?

Answer:
Yes, a valid passport is required. Other government-issued identification is acceptable.

4. What is the minimum share capital requirement for companies
with foreign involvement?

Answer:
The minimum share capital is N100 million.

5. Can a foreigner be the sole director and shareholder?

Answer:
Yes, a foreigner can be the sole director and shareholder. However, it is advisable to
appoint Nigerian nationals to ensure smooth regulatory compliance.

6. What is the new form used for registration?
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Answer:
The traditional Form CAC 1.1 has been replaced with the Status Report.

7. What additional certificate is required if my business objects are
classified as DNFI (Designated Non-Financial Institution)?

Answer:
If your business objects fall under the DNFI category, you must obtain a SCUML
Certificate for bank account opening.

Common Misconceptions About Company
Registration in Nigeria

There are several myths regarding the incorporation,.process in Nigeria. Let’s debunk a
few:

Misconception 1: The Registration Process Is Overly Bureaucratic

Reality:
Recent reforms; including online submissions, the new Status Report, and simplified
documentation, have significantly streamlined the process.

Misconception 2: Only Nigerians Can Own and Manage a Company in
Nigeria

Reality:

Foreigners are allowed to be the sole directors and shareholders. While it is advisable to
involve Nigerian nationals for requlatory ease, there are no restrictions on foreign
ownership.

Misconception 3: The Costs Are Prohibitive for Foreign Investors

Reality:

With transparent fee structures (e.qg., the first million for a private limited company is
N85,000, approximately USD 53, which includes name reservation), the costs are
manageable with proper planning and budgeting.

Page 12
ICA (Ibe Chido & Asociates) Nigerian Legal & Regulatory Compliance Consulting Firm



d/C;A IBE CHIDO AND ASSOCIATES
~ +2347085512510 | www.ica.ng | info@ica.ng

Misconception 4: Extensive Documentation Is Required

Reality:
The process has been simplified; neither a business plan nor a Letter of No Objection is
required, and notarisation of documents is not necessary.

Tips for a Smooth Registration Process

1. Plan and Prepare:
o Gather all required documents and ensure that every detail is accurate before
starting the online submission.
2. Double-Check Details:
o Consistency across-all forms and supporting documents minimises delays.
3. Consult Local Experts:
o Engage legal or corporate consultants experienced with Nigerian company law.
4. Monitor Your Application: |
o Regularly check the CAC online portal for updates on your-application status.
5. Consider Fast-Tracking:
o If time is critical, inquire about fast-tracking options to expedite the process.
6. Network with Other Investors:
o Participate in local business forums and expatriate communities for practical
insights.

Conclusion

Registering a company in Nigeria as a foreigner in 2025 is more accessible than ever. With
clear, updated guidelines; including the new key requirements for incorporating a limited
liability company, a streamlined fee structure with NGN and USD conversions, and the
essential role of work permits and CAC certificates, the process is both straightforward and
efficient.

This comprehensive guide has provided you with:

e Updated incorporation requirements and documentation details.
e Step-by-step instructions from name reservation to post-incorporation compliance.
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e Detailed cost breakdowns for both Private Limited Companies (Ltd) and Public Limited
Companies (PLC), complete with dollar equivalents.

e Special considerations and practical tips for foreign investors.

e Answers to frequently asked questions and clarification of common misconceptions.

By following this guide and engaging with local experts when necessary, you are well-
equipped to capitalise on the vast opportunities within Nigeria’s thriving market. With an
average processing time of 3-5 working days, your entrepreneurial journey in one of
Africa’s largest economies is within reach.

Are you ready to embark on your business journey in Nigeria? Use this guide as your
blueprint to register your company swiftly and efficiently, and unlock the potential of one
of the world’s mest-dymamic markets.

Category

1. Industry Insights .

Page 14
ICA (Ibe Chido & Asociates) Nigerian Legal & Regulatory Compliance Consulting Firm



