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How to Obtain a Promotional Lottery Permit in Nigeria (2026 Complete
Guide)

Description

Introduction |

Promotional lotteries; also known as consumer sales promotions, have become one of the
most powerful marketing tools in Nigeria. From telecom giveaways to FMCG prize
campaigns, brands increasingly use promotional draws to boost customer engagement,
drive sales, and build loyalty.

However, many businesses make a critical mistake: running promotions without
obtaining the required permit.

In Nigeria, every promotional lottery must be approved and licensed by the
appropriate regulatory authority, primarily the National Lottery Regulatory
Commission (NLRC) or state lottery authorities depending on jurisdiction.

Failure to comply can result in fines, shutdown of campaigns, reputational damage, and
even criminal liability.

This comprehensive guide provides a step-by-step, authoritative roadmap on how to
obtain a Promotional Lottery Permit in Nigeria; based strictly on official regulatory
guidelines, including:

e Requirements
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Costs and fees

Application procedures
Compliance obligations
Common mistakes to avoid
FAQs (People Also Ask)

If you want to rank your business campaigns legally and successfully, this is the
definitive guide.

What is a Promotional Lottery Permit in
Nigeria?

A Promotional Lottery Permit is a regulatory approval issued to companies that wish to
run prize-based promotions where winners are selected by .chance.

Examples include:

e “Buy & Win” promotions
Scratch card campaigns
SMS/USSD prize draws

Online giveaway competitions
Loyalty reward draws

According to regulatory guidelines, promotional lotteries are classified as a distinct
category of lottery activity, separate from core lottery operations and sports betting.

These permits are typically:

Feature Details
Validity Up to 12 months
Basis of Fees Determined by prize value
Regulator NLRC / State Lottery Authority

Purpose Sales promotion & marketing campaigns
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Regulatory Authority in Nigeria

1. National Lottery Regulatory Commission (NLRC)

The National Lottery Regulatory Commission (NLRC) is the primary federal regulator
responsible for licensing lottery-related activities in Nigeria.

It was established under the National Lottery Act 2005, with powers to:

Issue licenses and permits
Set operational guidelines
Ensure compliance and transparency
Protect participants and.stakeholders

2. State Lottery Authorities (Important Update)

Following recent judicial developments, state governments now play a significant
role in lottery regulation, especially for promotional campaigns conducted within a
specific state.

This means:

e You may need state-level permits (e.g., Lagos State Lotteries Authority)
e Dual compliance may apply depending on scope

Types of Promotional Lottery Schemes
Recognised

According to official guidelines, promotional lotteries include:

e SMS/USSD-based promotions
e Interactive digital promotions
e Scratch card campaigns
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e Web-based draws

Requirements for Promotional Lottery
Permit in Nigeria

To apply successfully, you must meet the mandatory requirements outlined by the
regulator.

Core Requirements (Official)

Requirement Description
Application Letter Formal lettersstating intention

Completed Application Form Official NLRC form

Processing Fee Non-refundable :
Company Documents CAC certificate, MEMART, forms/Status Report
Office Address Administrative location details

Promotion Details Product/service being promoted

Detailed Breakdown of Requirements

1. Application Letter

A formal letter addressed to the Director-General stating:

e Purpose of promotion
Duration

Prize structure

Mode of participation

2. Completed Application Form

The official form must include:

Page 4
ICA (Ibe Chido & Asociates) Nigerian Legal & Regulatory Compliance Consulting Firm



A

IBE CHIDO AND ASSOCIATES

+2347085512510 | www.ica.ng | info@ica.ng

e Company details
e Scheme mechanics
e Operational structure

3. Corporate Documentation

You must provide:

e Certificate of Incorporation
e Memorandum & Articles of Association
e CAC Forms (e.g., CAC2, CAC7 or Status Report)

4. Promotion Modality (Very Important)

This is often the most scrutinised document and must detail:

Entry mechanics

Winner selection process
Prize distribution method
Fraud prevention measures

5. Office Address

Proof of physical administrative office is required.

6. Product/Service Description

Clearly define what is being promoted.

Step-by-Step Process to Obtain a

Promotional Lottery Permit
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Step 1: Prepare Application Documents

Compile all required documents listed above.

Step 2: Submit Application

Submit:

e Application letter
e Completed form
e Supporting documents

To the Commission or designated.lottery office.

Step 3: Pay Processing Fee .

All payments must be made via:

e Remita platform
e Bank draft

Step 4: Regulatory Review

The Commission will:

e Review documents
e Conduct due diligence
e Assess fairness of promotion

Step 5: Approval & Permit Issuance

If successful:

e Permit is issued
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e Terms and conditions are provided

Step 6: Campaign Monitoring

The regulator may:

e Monitor draws
e Supervise winner selection
e Ensure compliance

Cost of Promotional Lottery Permit in
Nigeria
Unlike fixed license categories, promotional lottery perrﬁit costs are.:

Value-Based

Cost Component Details
Processing Fee Non-refundable (varies)
Permit Fee Based on prize value
Payment Method Remita or bank draft

Important Cost Insight

e Higher prize value = higher permit fee
e Fees are determined case-by-case

Timeline for Approval

Stage Estimated Duration

Document Preparation 3-7 days
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Stage Estimated Duration
Submission & Review 1-3 weeks
Approval 2-4 weeks

Compliance Requirements After
Approval

Once you obtain the permit, you must:

1. ConductTransparent Draws

e Fair selection process
e Verifiable system

2. Notify Regulator Before Draw

e Date and venue must be approved

3. Award Prizes Promptly

e No delays
e No substitutions

4. Submit Reports

e Winner details
e Campaign results

Common Mistakes to Avoid
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1. Running Promotions Without Permit

lllegal and punishable.

2. Poor Documentation

Incomplete submissions delay approval.

3. Misleading Promotions

False advertising can lead to sanctions.

4. lgnoring State Regulations

Especially critical post-Supreme Court decision.

Frequently Asked Questions (FAQSs)

1. Is a promotional lottery permit mandatory in
Nigeria?

Yes. Any promotion involving chance-based prize selection must be licensed.

2. How long does the permit last?

Typically up to 12 months depending on the campaign.

3. Can individuals apply?
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No. Applicants must be registered companies.

4. What happens if | don’t obtain a permit?

You risk:

e Fines
e Campaign shutdown
e Legal action

5. Can |l run nationwide promotions?

Yes, but may require federal-and state approvals.

6. How much does it cost?

Costs vary depending on:

e Prize value
e Campaign size

7. Do | need a lawyer or consultant?

Not mandatory, but highly recommended for compliance.

Common Misconceptions About
Promotional Lottery Permits

Misconception 1: “It’s just a marketing campaign”

Wrong. It is legally classified as a lottery activity.
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Misconception 2: “Small giveaways don’t need
permits”

Incorrect. Any chance-based reward system requires approval.

Misconception 3: “Social media giveaways are
exempt”

False. Digital/promotions are explicitly regulated.

Misconception 4: “Only/big companies need permits”

No. All entities must comply regardless of size.

Legal Framework Governing
Promotional Lotteries

The regulatory structure is based on:

e National Lottery Act 2005
e National Lottery Regulations
e State lottery laws

These laws ensure:

e Fairness
e Transparency
e Consumer protection
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Expert Tips for Fast Approval

Submit a clear promotion modality
Ensure all documents are complete
Use professional consultants

Avoid unrealistic prize structures

Final Thoughts

Obtaining a Promotional Lottery Permit in Nigeria is not optional, it is a legal
requirement.

With the rise of digital marketing campaigns and consumer promotions, regulators are
becoming more vigilant in enforcing compliance.

If you want to:

e Run successful campaigns
e Protect your brand
e Avoid regulatory issues

Then securing the proper permit is essential.
Category
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