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How to Obtain a Petroleum Products Importation License (PPIML) in
Nigeria: For Companies Importing Refined Petroleum Products

Description

Importing refined petroleum products into Nigeria is a lucnative but highly regulated
business. To legally import products like petrol, diesel, kerosene, oriather refined
petroleum products, companies must obtain a Petroleum Products importation
License (PPIML) from the Nigerian government.

This article provides a comprehensive, step-by-step guide on how to obtain a PPIML in
Nigeria, including the costs involved, documentation requirements, and key
considerations.

What is a Petroleum Products Importation License
(PPIML)?

A Petroleum Products Importation License (PPIML) is an official authorisation
granted by the Nigerian Midstream and Downstream Petroleum Regulatory Authority
(formerly DPR) to companies seeking to import refined petroleum products into Nigeria for
commercial purposes.

The license is intended to regulate and control petroleum imports, ensuring compliance
with national standards, safety protocols, and fiscal requirements.
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Why Do You Need a PPIML in Nigeria?

e Legal Compliance: Importing petroleum products without a PPIML is illegal and
subject to severe penalties, including seizure of products, fines, and possible
prosecution.

e Quality Assurance: Ensures that imported products meet Nigerian quality
standards.

e Market Regulation: Helps the government control supply, prevent smuggling, and
stabilise the market.

e Access to Ports: Enables the'company to,clear petroleum products at Nigerian ports
through authorised channels.

Who is Eligible to Apply for a PPIML?

Registered companies in Nigeria with a valid Corporate Affairs Commission (CAC)
certificate.

Companies involved in the downstream petroleum sector.

Entities with demonstrated financial capability and technical expertise.

Applicants must comply with all Nigerian regulatory and safety standards.

Step-by-Step Guide to Obtaining a
Petroleum Products Importation License
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(PPIML) in Nigeria

The process involves preparation of documents, application submission, evaluation, and
payment of fees.

Step 1: Company Registration and Pre-requisites

Requirement Details
Company Incorporation Must be registered with CAC as a Nigerian company.
Tax Clearance Certificate Obtain a Tax Clearance Certificate from the FIRS.
Evidence of Technical Expertise CVs of key technical staff with relevant qualifications.
Financial Capability Bank statements or financial references proving capacity.
Business Premises Proof of suitable office/premises for operations.

Step 2: Obtain NMDPRA Pre-Qualification (if applicable)

The Nigerian Midstream and Downstream Petroleum Regulatory Authority (NMDPRA)

requires importers to be pre-qualified to ensure they meet technical and financial
thresholds.

e Submit an Expression of Interest (EOI) with basic company information.
e NMDPRA reviews technical, financial, and safety credentials.

e Only pre-qualified companies are invited to apply for the PPIML.

Step 3: Prepare Application Documents
Prepare the following mandatory documents to attach to the license application:

Document Description
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Available from the NMDPRA official website or licensing

Completed Application Form
P ppiicat portal.

Certificate of Incorporation and other CAC

CAC Certificate ,
documentation.

Tax Clearance Certificate Valid tax clearance for at least 3 years.

Bank statements, audited accounts, or financial

Evidence of Financial Capacity
guarantees.

Details of petroleum sector experts employed by the
Technical Staff CVs ! P u Xp ploy y

company.
Business Premises Proof Lease agreement or title deed for company office.
Previous Import/Operational (If applicable) Demonstrating prior experience in
Records petroleum import.
Safety and Environmental Documents proving compliance with NNPC/NMDPRA
Compliance safety/protocols.

Step 4: Submit Application and Pay Fees

Submit the application package to the Nigerian Midstream and Downstream Petroleum
Regulatory Authority via the online portal or physical office.

e The application fee must be paid upfront.

e Fees are non-refundable, even if the application is rejected.

Step 5: Application Review and Verification

e NMDPRA reviews the application for completeness.

e On-site inspections may be conducted to verify company premises and operational
readiness.
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e Technical and financial evaluations are done.

e Applicants may be asked to provide additional information.

Step 6: License Approval and Issuance

e Upon satisfactory review, the PPIML is granted.

e The license.is usually valid for one year and renewable annually.

e License details are recorded in'NMDPRA'’s official registry.

Costs Involved in Obtaining a PPIML in
Nigeria

Fee Type Amount (NGN) Description
L Non-refundable fee for processing

Application Fee #500,000 L

application.
License Issuance Fee #1,000,000 Paid upon approval before license release.
Annual Renewal Fee #1,000,000 Payable yearly to maintain the license.
Inspection/Verification For physical inspection of premises (if

pection/Verificat ¥250,000 prysical inspection ot p (
Fee applicable).
Other Ancillary Fees #100,000 - Documentation, notarisation, and courier
Y 200,000 fees.

Summary Table of Costs

Process Stage Fee (NGN)
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Application Submission #500,000

License Issuance #1,000,000
Renewal (annual) #1,000,000
Inspection §250,000
Other Fees #150,000 (avg.)

Total Initial Cost: 81,750,000 (excluding ancillary costs)
Annual Renewal Cost: #1,000,000

Important Notes on Payment

e Payments are typically made-via electronic transfer to NMDPRA-designated accounts.
e Keep official receipts as proof of payment.

e No cash payments accepted outside official channels.

Common Misconceptions About the
PPIML Process

Misconception Fact
You can import petroleum products Importing without a license is illegal and
without a PPIML. punishable.
Only large multinational companies can  Any registered Nigerian company meeting
obtain PPIML. criteria can apply.
The license is valid indefinitely once PPIML must be renewed annually, or it
obtained. becomes invalid.

The process is quick and takes less than a The process can take 1-3 months depending on
week. compliance.
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Misconception Fact

Paying a consultant or agent is While optional, companies can apply directly
mandatory. through NMDPRA.

Frequently Asked Questions (FAQSs)

Q1l: How long does it take to get a Petroleum Products Importation License?
A: The process typically takes between 30 to 90 days, depending on the completeness of
documents and NMDPRA'’s evaluation schedule.

Q2: Can a foreign company apply for a PPIML in Nigeria?
A: No, only companies/registered in Nigeria with CAC can apply.

Q3: What petroleum products requirethis-importation license?
A: Products like petrol (gasoline), diesel, kerosene,/aviation fuel, and other refined

petroleum products.

Q4: Is the PPIML transferable to another company?
A: No, the license is issued to a specific company and is non-transferable.

Q5: What happens if | import without a license?
A: Penalties include seizure of products, fines, and possible criminal prosecution.

Q6: Are there environmental compliance requirements?
A: Yes, importers must comply with Nigerian environmental and safety standards before

and during importation.

Q7: Can | renew my PPIML online?
A: Yes, renewal applications can be submitted online through NMDPRA'’s portal.

Tips for a Successful PPIML Application

e Prepare complete and accurate documentation: Incomplete submissions delay
processing.
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Engage qualified technical staff: Proof of competence boosts application
credibility.

Maintain good tax compliance: Valid tax clearance certificates are mandatory.

Ensure financial capacity: NMDPRA requires proof that the company can finance
importation operations.

Regularly check NMDPRA website for updates: Regulatory requirements may
change.

Conclusion

Obtaining a Petroleum Products Importation License (PPIML) in Nigeria/is a critical step for
any company intending to legally import refined petroleum products into the country.
While the process is rigorous and requires careful preparation, understanding the steps,
documentation, and costs involved significantly improves the chances of success.

For companies serious about entering the Nigerian petroleum import market, abiding by
NMDPRA'’s rules ensures compliance, reduces risks, and positions the business for
sustainable growth.
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