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SOLAR ENERGY MARKET

How to Launch a Solar Business in Nigeria: A Complete Guide to
Registration, Certification & Compliance

Description

Solar energy is reshaping how we power our lives,“and Nigeria is no exception. With
frequent power outages and an ever-growing demand for reliable electricity, solar power
stands out as a smart and sustainable alternative. If you are thinking @bout diving into this
booming industry, understanding the legal landscape is your first step. Here is what you
need to know to launch a successful solar business in Nigeria.

1. Setting Up Your Business Legally

Registering Your Company

Before you start selling solar products or services, your business must be officially
recognised. In Nigeria, this means registering with the Corporate Affairs Commission
(CAC). The process involves:

e Selecting a unique business name
e Filing the required documents
e Paying the registration fee

Once registered, you will receive a certificate that is necessary for opening bank accounts
and fulfilling other regulatory obligations.

For International Entrepreneurs:
If you are a foreign investor, additional guidance is available in dedicated resources that
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explain how to navigate the CAC registration process in Nigeria.

2. Getting the Right Import/Export Number

Customs Registration

For businesses planning to import or export solar equipment, an Importer/Exporter
Number (IEN) from the Nigerian Customs Service (NCS) is essential. This number facilitates
the smooth clearance of goods at Nigerian ports.

Documentation Checklist:

e Certificate of Incorporation

Tax ldentification Number (TIN) from the Federal Inland Revenue Service (FIRS)
Bank Reference Letter

Personal identification for business.-directors or owners

Complete company contact details

The registration process generally takes between one (1) to'twa (2) weeks, with fees that
depend on the specific requirements.

3. Ensuring Quality Through Certification

Standards Organisation of Nigeria (SON) Compliance
To protect consumers and maintain high-quality standards, all solar products must be
certified by SON. This certification process involves:

For Locally Manufactured Products:

e MANCAP Certification:
o This quality assurance program verifies that your product meets Nigerian safety
and performance standards.
o After inspection and testing, manufacturers receive a MANCAP certificate and
logo valid for three years before needing renewal.

Required Documents:

e CAC certificate
e Product images
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e Power of attorney (for importers)
e Manufacturer agreements
e Trademark certificates (if applicable)

For Imported Products:

e Product Certification and SONCAP:
o First, obtain a certificate from the product’s country of origin that confirms it
meets quality standards.
o Upon arrival in Nigeria, register the product with SON under the SON Conformity
Assessment Programme (SONCAP).
o After inspection and fee payment, a SONCAP certificate is issued, confirming the
product meets Nigerian standards.

Required Documentation:

e A completed application form

Valid product certificate from abroad

Company’s certificate of incorporation

Product photos

Manufacturer agreements and trademark certificates (if applicable)
Detailed list of imported items with a sample proforma invoice

4. Clearance for Solar-Powered Generators

Nigerian Electricity Regulatory Commission (NERC) Approval

If your business involves importing solar-powered generators, you must secure a clearance
certificate from NERC. This certificate, valid for six months (with the option to renew),
confirms that the generators meet technical, environmental, and noise standards.

Documents and Information Needed:

e Details of the applicant and the number of generators

e Technical specifications including noise levels (not exceeding 35 dB) and pollution
control measures

e Information on the generator’'s make, capacity, and country of origin

e A copy of your Certificate of Incorporation

e A three-year Tax Clearance Certificate and VAT registration certificate
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e Commercial or proforma invoices
e SONCAP certificate
e Proof of compliance with environmental regulations

Fees for clearance vary depending on the generator’s capacity and the specifics of your
submission.

5. Additional Factors to Consider

When planning your venture, keep these extra points in mind:

e Import Duties and Tariffs:
Although solar,panels may be duty-free, other solar components might attract tariffs
unless specifically exempt.

e Customs Procedures:
Ensure all documentation such as the-Bill'of Lading, Commercial Invoice, Certificate of
Origin, and Packing List is in order for smooth custems clearance.

e Environmental Assessments: .
Large-scale solar projects require an Environmental Impact Assessment (EIA)
approved by the National Environmental Standards and Regulations Enforcement
Agency (NESREA).

o Safety and Installation Standards:
Any company involved in installing solar systems must hire a certified engineer to
ensure installations comply with national electrical and safety standards.

e Electricity Generation Licensing:
Businesses planning to generate solar power exceeding 1 MW need to secure a NERC
license.

In Conclusion

Nigeria’s power challenges have paved the way for solar energy to become a crucial part
of the solution. By following the above guidelines; registering your business, obtaining
necessary customs and certification numbers, and meeting environmental and safety
standards, you can confidently enter this expanding market. Staying updated on
regulatory changes is key to long-term success in Nigeria’s solar industry.

Embarking on a solar business journey here not only positions you to thrive in a growing
market but also helps contribute to a greener, more reliable energy future for Nigeria.
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