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Cost and Requirements for Registering a Shipping Company in Nigeria

Description

|

Setting up a shipping company in Nigeria requires thorough knowledge of the processes,
legal obligations, and financial commitments involved.

The maritime industry is heavily regulated to ensure safety and adherence to international
standards. This guide provides an in-depth look into the cost and requirements for
registering a shipping company in Nigeria, along with the steps you need to take to
comply with all regulations.
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Overview of Shipping Company Registration in
Nigeria

The Nigerian shipping industry is governed by several regulatory bodies such as the
Corporate Affairs Commission (CAC), Nigerian Maritime Administration and Safety Agency
(NIMASA), and the Nigerian Ports Authority (NPA).

These agencies ensure that shipping companies meet legal, safety, and operational
standards before they can commence operations.

Registering a shipping company involves obtaining necessary licenses, meeting the
minimum capitalrequirement, and complying with tax obligations.

Ensuring that all legal requirements,are fulfilled helps shipping companies avoid penalties
and interruptions in their operations.

Minimum Share Capital Requirement

In Nigeria, the minimum share capital required for registering a shipping company is
§25,000,000. This capital must be subscribed and paid before the company can be fully
registered.

For foreign companies, the minimum share capital is #100,000,000. These capital
thresholds are essential to ensure the financial stability of the company and its ability to
operate within Nigeria’s regulated maritime sector.

Detailed Cost Breakdown for Registering a Shipping
Company

The cost of setting up a shipping company in Nigeria depends largely on the share capital
and other statutory fees.

Below is a comprehensive table that outlines the major costs involved:

Share Capital Requirements

Category Minimum Share Capital
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#§25,000,000
#100,000,000

Local

Foreign

Registration Fees

Cost Component

CAC Registration Fee

Stamp Duty

NIMASA Registration Fee

NPA Registration

NIPC Business
Registration (Foreigners)

SCUML Registration
(EFCC)

Trademark Registration

Cost (M)

¥10,000 (first million),
#5,000/million (subsequent)

&8,500 (first million),
#87,500/0.75% (subsequent)

#300,000
Varies

§150,000

No cost

Varies

Additional Considerations:

Description
For Company incorporation

Required for Company
incorporation

For maritime-related
businesses

Subject to port requirements
For foreign-owned businesses

Mandatory registration for
anti-money laundering
Optional, depends on service
provider

e Filing Annual Returns: All registered companies must file annual returns with the
CAC to avoid penalties.

e NIMASA Inspection: A physical inspection by NIMASA is required as part of the
registration process. This ensures compliance with maritime safety regulations.

Step-by-Step Guide to Registering a Shipping

Company

1. Company Name Reservation

e First, you need to check and reserve a company name through the CAC’s online
platform. Ensure that the name aligns with your business objectives.
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2. Prepare Incorporation Documents

e Draft the Memorandum and Articles of Association reflecting shipping as your
primary business activity. The object clause must be related to shipping.
e Provide identification details of all directors and shareholders.

3. Payment of CAC Fees

e Pay the required CAC registration fee based on your share capital. For a share capital
of 25,000,000, you will pay #10,000 for the first million and #5,000 for each
additional million.

4. Submit Incorporation Documents

e Submit your incorporation documents to the CAC, along with your payment receipt
and required forms.

5. Registration with NIMASA

e After incorporation, you need to register with NIMASA. This involves paying a
registration fee of #300,000 and submitting relevant documents such as your
Memorandum and Articles of Association, tax clearance certificates, and financial
statements.

6. NPA Registration

e For shipping companies that intend to operate at Nigerian ports, registration with the
NPA is required. The fees and requirements vary based on the port location and
operational needs.

7. SCUML Registration

e The Economic and Financial Crimes Commission (EFCC) requires all shipping
companies to register with the Special Control Unit Against Money Laundering
(SCUML). This is mandatory to open and operate corporate bank accounts.

Post-Incorporation Registrations and Approvals
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After registering your company, you will need to obtain additional licenses and approvals
to commence operations:

e Federal Inland Revenue Service (FIRS): Ensure your company is registered for
tax purposes and obtain a Tax ldentification Number (TIN).

e NIMASA License: The NIMASA license is mandatory for shipping operations and
requires regular inspections and audits.

e NPA Operations License: If your company operates at any of Nigeria’s ports, you
will need an operational license from the Nigerian Ports Authority.

Requirements for Foreign Companies

Foreigners intending toreqgister a shipping company in Nigeria must meet the following
requirements:

1. Minimum Share Capital: #100,000,000.

2. NIPC Registration: Foreign companies must registerwith the Nigerian Investment
Promotion Commission (NIPC), which costs #150,000

3. Two Directors: At least two directors must be listed for the company, and they must
meet the legal requirements set out by the CAC.

4. Joint Venture Agreements: Foreign companies often enter joint venture
agreements with Nigerian entities to meet local ownership requirements.

Frequently Asked Questions

1. What is the minimum share capital for a shipping company in
Nigeria?

The minimum share capital is #25,000,000 for local companies and #100,000,000 for
foreign companies.

2. How long does it take to register a shipping company in Nigeria?

The process can take anywhere from 4 to 8 weeks, depending on the completeness of
your documents and timely payment of fees.

3. Is NIMASA registration mandatory?
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Yes, NIMASA registration is compulsory for all shipping companies operating within
Nigeria’s waters.

4. Do | need a physical office to register my shipping company?

Yes, a registered office address is required for all company registrations in Nigeria.

Common Misconceptions about Registering a
Shipping Company

1. “Only Nigerian citizens can own a shipping company”: Foreigners can own and
operate shipping companies in Nigeria, provided they meet the share capital and
NIPC registration requirements.

2. “Once registered, no further licenses are needed”: In addition to CAC
registration, shipping companies must.obtain licenses from NIMASA and the NPA
before commencing operations. |

3. “The share capital is a one-time payment”: Share capitalis'not a fee; it
represents the company’s investment capacity and must be available during
registration.

Conclusion

Registering a shipping company in Nigeria is a multi-step process that requires compliance
with both financial and legal regulations.

By understanding the cost and requirements for registering a shipping company in
Nigeria, entrepreneurs can navigate the process smoothly.

Ensure that you meet the minimum share capital requirements, obtain all necessary
licenses, and comply with post-registration obligations to avoid penalties and interruptions
in your business operations.
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